Paper / Subject Code: UBCOMFSI 3/ Business Economics-I
Q.P. Code: 00003382

[Time: 3 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat and clear diagrams wherever applicable.
4. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1 (A)Choose and rewrite the correct option for the following: (Any 10) 10
1) The cost of last goods produced is -------------- :
a. Marginal revenue b. Marginal cost
c. incremental cost d. Incremental revenue
i) If two variables move in same direction then they have ---------------- .
a. Positive relationship
b. Negative relationship
¢. Maximum and minimum relationship
d. No relationship
Iii) Negative relationship means ---------- :
a. Both variable move in same direction
b. Both variables move in opposite direction
c. Both variable has maximum and minimum relations
d. Both variables are not at all related
iv) Demand curve in perfect competition is ------------ :

a. Elastic b. Vertical

c. Negative d. Horizontal
v) Slope of demand curve is -------------- :

a. Positive b. Negative

c. Vertical d. Horizontal
vi) Kinky demand curve occurs in --------- Market.

a. Perfect competition b. Monopoly

c. Monopolistic competition  d. Oligopoly
vii) In the short run, increasing marginal returns takes place due to --------- :
a. Variability of all factors
b. Abundance of fixed factors
c. Abundance of variable factors
d. Economies of scale
viii) When total product is maximum, marginal product is ----------
a. Zero b. Negative
c. Maximum d. Constant
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iX) Which of the following is not an assumption of the law of variable
proportion?

a. The state of technology is given the constant

b. All factors are variable

c. All units of variable factors are homogeneous

d. At least one factor remains constant

X) Historical cost is the ------------- cost.
a. Accounting b. Internal
c. Economic d. External
xi) Sunk Cost is the ----------- cost incurred by a firm to enter the market.
a. Initial b. Material
c. Overhead d. Indirect
xii) Marginal cost refers to the change in total cost for a ---------- unit change in
output.

a. One b. Two c. Three d. Four

(B) State whether the following statements are True or False (Any 10) 10
I) Total revenue is calculated by multiplying price and quantity.
i) Demand curve slopes upward.
1ii) Market demand curve is steeper than individual demand curve.
Iv) Supply curve is upward sloping.
V) Increase and decrease in demand are shown on the same demand curve.
vi) Giffen goods are the exceptions to the law of demand.
vii) When the percentage change in quantity demanded for a commodity is equal
to the percentage change in it’s price, it is known as unitary elastic demand.
viil) Promotional elasticity of demand is also known as ‘advertisement
elasticity.’
iX) MRn =TRn-TRn-1
X) Statistical method is also known as quantitative method.
xi) Production function is the technical relationship between two outputs.
xii) Law of returns to scale is a long run production theory.

Answer any two of the following: 15
a. Give the definition of Business Economics and Discuss the importance of

b. Explain the market demand curve with the help of table and diagram.

c. Explain the shift in demand and supply curves

Answer any two of the following: 15

a. Discuss the several determinants of demand.

b. Explain the nature of individual and market demand curve under perfect
competition.

c. Discuss the degrees of elasticity of demand.
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Answer any two of the following: 15
a. Discuss the law of variable proportion with the help of diagram.

b. What are the properties of Iso-quants?

c. Discuss external economies and diseconomies of scale.

Answer any two of the following: 15
a. Discuss the various concepts of cost.

b. Describe the relationship between TFC, TVC and TC in the short run.

c. Discuss the application and limitations of break-even analysis.

Write notes on the following: (Any 4) 20
Market Supply Curve

Marginalism

Demand Function

Promotional Elasticity of Demand

Cost function

Ridge Lines
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